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ARUNACHAL PRAI'EsH RURAL BANK
HEAD OFFICE NAHARLAGUN

Part of Balance Sheet as on 31st March 2022

Current yer
3t-o3-202'2 3 1-03-202 1

(200,00,00,000 shares of Rs l0/-

Issued,subscribed md paid up capitaL
(P.Y- 5,87,80,400 shares of Rs. 10 each)
(6,00,98, 194 shares of Rs.10 each)

II. FroD Govt. ofA.P.
III. From sponsor bark (SBI)

B. SHARE CAPITAL DEPOSIT

II. From Govt. ofA.P-
III. From sponsor bank (SBI)

5i.;'AE,JU"E-Z
1ESERVE & SURPLUS

Curent year
3t-os-2022

Prevtou3 yeu
31-O3-2021

,STATUTORY RESERVE:

Opening balance
Addition during the year
Deduction during the year

0.ut
0.0c

0.0c
0.0c

0.0(
0.0(
0.0(
0.0(

.UAYI'I'AL PT<EMIUM:

Opening balance
Mdition durfurg the year
Deduction during the yeu.

0.0c
0.0c
0.0c
0.oc

U.U(

0.0(
0.0(
0.0(

III.SHARE PREMIUM:
)pening balance

Addition during the year
Deductjon during the year

o.oc
0.0c

0.oc

0.0c

0.o(
0.0(
0.0(
0.0(

V.REVENUE AND OTHERS RESERVE:
Opening balaace
Addition during the year
Deduction during the year

0.0u
1,55,00,000.0c

0.0c
0.0c

0.0(
1,55,00,000.0(

0.0(
0.0(

y'. Balmce in Profit & Loss Account t7,73,24,O20.98 -30.06.65. 162.5:
I O TA L (l + II + III + IV) - r6.18.24.O2().98 -28,5 t,65,162.s3

iCHEDULE-3
)EPOSITS

(;urent year
3L-O3-2o22

Frevlour yeBt
31-O3-202 t

T.I.DEMAND DEPOSIT

i,Ftom banks
ii.Flom others

N,SAVINGS BANK DEPOSIT
III.TERM DEPOSIT:

i.From banks
ii.From others

2,15,49,85,394.08
5,58,31,29,031.93

0.0c
3, 19,80,89,687.39

r,39,38,04, 173.39
4,96,66,72,r94.32

0.00
2,56,48,18,581.6 1

fiITAL of (l+ll+lU) 10,93,62,04,{ 13.40 6,92,4',2,91,9+9.n2
5, l. Depo$ts ol oranctres n tndla

II. Deposits of branches outsde India
10,93,62,04,'t 13.40

0.0c

6,92,D1,9C,9+9.52
0.0(

TO?AL 10,93,62,04,113.40 8,92,32,94,549.32

SCHEDULE-4
3ORROWINGS -o3-2022 3t-0,3-20.21
I. BORROWING IN INDIA:

i.From Reserve Bank of lndia
ii.Flom other bmks (SBl)(Perpetual Bond)
iii. OD from Sponsored Bank SBI
lv.From other Insdtutlons (NABARD)

v.From other Institutions (NSTFDC)

0.0c

86,07,000.0c
't3,3't,304.85

24,00,00,000.00

1 1 .44.08,121 .00

0.0(

86,07,000.0(
25,00,97,927.61
15,00,00,000.0c
L1 d8 433 0f

r0TAI OF (irn+iii) 36.43.46.425.85 50.08.53.360.64
BORROWING FROM OUTSIDE INDIA 0.0c 0.0(

IoTAL OF (r+I0 36,43,46,425.85 50,08,53,360.64
BORROWING lincludlnr I & II abovel
tD BORROWNG (lncludlns I & II abo 36

fffi

SCHEDULE-1
CAPITAL

20,o0.00.o0.000.0( 20.00.00.00.000.0(
60,u9,61,940.0( 5E,7E,U4,0U0.0(

JU,)+r/v,yru,ut
8,86,75,000.0(

20.68.27.OOO.O(

29,89,02,UoU-U{
8,66,95,000.0(

20,22,07,OOO.O(
,IOI'AL 
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ffi
CTHER LIABILITIES AND PROVISIONS

Current year
sL-o3-2022

Prcvlour Year
31-03-2021

0.001

0.001

20,55,07,565.001

20.54,24,032.301

83,532.701

5,51,2O,O21.1O1
98,95,307.59

0.00

0.@
5,79,125.00

67,47 ,199.OO
98,64,985.82

22,776.OO

64,00,000.00
0.00

2,21,804.40

0.00

97,32,083.0c

1.16.57,340.1S

U.UUI

o.ool

18,08,01,320.051

18,07,31 ,313,831
73.006.221

6,SO,94,S33.341
s4,82,O12.77l|
31,90,786.041

o.ool

5,00,oo0.00]
2A,67 ,7 r9.OO

4,06,82,000.o0
0.o0

61,39,000.00
10,00,000.00
2,21,804.40

18,08,230.96
14,58,214.O0
17,45,066.17

I.INTER-OFFICE ADJUSTMENT (NETI

II.INTEREST ACCRUED:

i.On deposit
ii.On borou'ings

iV.OTHERSi (Includlng provlslonr|
r. Provision on Slmdard Assts
:. Provision on Frauds
:. Provieion for Robberiee

d. Audit fee Provision
e. lncome Tu Provision
t Wage Revision Provision
g. Provision for NPS

h. Provision for Pension/Gratuity

i. Provision for Leave liabilitY
j. Interest Not Collected Account(INCA)

k. Provision on Link Brmch & Cash Diff'

m. Tds Payable

26,06,27,586.1 0 24,88,99,1 53.3!

I.BALANCE WITH Reserve Bank of India

i. [n Current account
ii.ln other account

3 1-03-202 I
WITH BANKS AND MONET AT CALL AND SHORT NOTICE

i.Balmce with Banks:
a.ln current account

b.ln Settlement current ac in SBI

ii. Money at ca,lt & short Notice:

a.With Bmks
b.With other institutions

ii.ln other deposit account
iii.Monev at call md short notice

SCHEOULE.S

NVESTMENT

Curcnt yeu
3L-O3-2022

Prevloua Yer
3 I -O3-202 1

iiME-srMffilN-NDm-
i.Government securities

ii. Other approved securities

iii.Shres
iv.Debenture md bonds
v.subsidiries md/joint venture

vi.Others (Specify) (a) Mutual fund

&) otr"t" (STDR ffi I4!--

3,35,37,12,954.61

0.00
0.00

43,00,000.00
0-00

3,60,00,000.00

4.12.75.94,242.O4

2,43,79,20,9Ls.63
0.00
0.00

5,17,72,808.00
0.0c

5,00,000.0t
4,91,22,%,242.OC

7,53,19,07,196.61 7.00,24,87,965.6:

@
i-Govt. Securities including local authorities

ii. Subsidiaries/ joint venture

iii.Other investment (sPecifu )

0.0t
0.0c

0.0(

0.0c
0.00
0.0c

7,53,19,07,196.61
TOTAL II, II}

ffi
a,V,



7 1,57,88,334

2,03,62,91+
13,03,75,302

1,01,95,27,698. 1

ILCash credit, overdraft & lom repayable on tlemand

a.Cash credit/ KCC/ACC/ GCC/WCC
b.Overdra,ft
c.Demmd loan

lII.Term loms

2,16,40;13,563.71

II. Covercd by bmk / Oovt, Gudmtee
IIl. Unscured

r,32,57 ,)7 ,71,1

o.

0.
0.

0.

ADVANCESOUTSIDE IND

i) Due frm bml<e
ii) Due from others
iii) Bills purchased & disounted
iv) Syndicate loans

v) Others
(l+ii+iii+iv+v)

a) Priority s€ctors

b) Public ectors
c) Bmks

Other

SCHEDULE-10

FIXED ASSETS

Curent year
3L.OS-2022

Prcvlou year
31-O3-202 1

.PREMISES;

i. At cost as on 3 1"t March of the preceeding year
ii.Addition during the year

iii.Deduction during the yeu
iv.Depreciation to date

0.00

0.00

0.00

0.0c

0.00
0.00
0.00

0.00

I.OTHER ASSE'IS (including furniture & fxtures)

i.At cost as on 3 l"t March of the preceeding yr:ar

ii.Addition during the year

iii.Deduction during the year

iv.Depreciatjon to the date.

7,AO,74,254.68

1,79,37,081.13
0.0(

5.84,95,691.8i

6,65,49,194.s0
1,15,25,060.18

0.0c

4,79,74,822.72

IIET VAIUE 3,75,15,643.99 3,OO,99,43 r.9G

SCHEDULE-1 I
OTI{FP ASSETS

Curent year
3r-03-2022

Prewlour year
31-O3-2021

IINTER.OFFICE ADJUSTMENT (NtrT)

II.INTEREST ACCRUED

III.TAX PAID lN ADVANCE/TaX deducted at source

IV.STATIONERY AND STAMPS

V.Non-banking asset acquired in satisfaction oll claim

YI.OTHERS
a. Settlement A/c
b. Remittences

c. Suspenw
d. Merchmt Acquired Balking POS

g. Others

0.001

24,26,28,164.gO

000

11,19,744.84

0.00

1,14,32,91 9.93
o.oo
0.00

16,67j02.28
4,69,146.54

92,96,671.1 1

47,60,000.00
26,2a,50,221.96

0.00

7,5t,223.34

0.00
-9,70,540.80

-60,7A,4O3.43
0.00

23,O1,723.47
5,O0,000.00

23,06,132.76

roTAt (t, II, II, ry, V & vll 25,5't,80,829.67 26,73,9O,898.50

SCHEDULE-12

SONTINGENT LIABILITIES

Curent yea,r

3t-03-2022
Previous year
31-0&2021

I.Claims against the benk not acknowledged s debt

Il.Liabilities on account of outstandings
fomrd exchmge contract

Ill.Liabitties for prtly paid investment
Iv.Gurmtee given on behalf of constituents in [ndia

V.Acceptance, endorsement and other obligation

Vt.Others items for which the banl< is contingently liable

liable

o.oo

0.00

0.00
6,93,93,308.00

0.0c

14,82,880.78

o.ui
0.00

0.0c
5,2 1,93,6 15.0C

0.0(
0.0(

roTAr (I, II, III, ry, v) 7,08,76,'188.78 5,21,93,615.O(

6rr*nh_
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ARUNACHAL PRADES'H RURAI BANK
HEAD OFFICE NAHARLAGUN

Part of Proflt & Loss account for the period 1104t202'l lo 3110312022

iCHEDULE.I3
NTEREST EARNEO

Cunent year
3L-O3-2022

Prevlour year
3 1-O3-2021

..INTEREST/ DISCOUNT ON ADVANCES/ BILLS
I.INTEREST ON II{/ESTMENT
II.INTEREST on Balance with RBI & other Banks
V. OTI{ERS

r. Interest earned on TDR with SBI & other bank
l. Interest eamed on NAEIARD Term Money
3omowing

25,06,28,074.39 L9,0t,22,426.2(

23,32,82,47r.7',1 t8,84,9t,t70.2i
0.0c 0.0(

23,30,35,948.9: 28,47 ,t6,905 .7 3

+,d 1 Jg,O I

TOTAL(l+U+Ilt+IV) 71,74,27 ,573.43 66,72,91,629.54

iCHEDULE.I4
)THER INCOME

cunent yeal
3t-0'3-2022

Prevlous yeu
31-03-2(}21

I.COMMISSION, EXCHANGE & BROKEMGE
II.PROFIT ON SALE OF INVESTMENT

LESS: LOSS ON REVALUATION OF investrnent

III.PROrIT ON REVALUATION OF IWESTMENT
LESS: hss on over-valuation ofinvestnent

IV.PROFIT on sale of lmd, building & other mret

LESS: loss on sale of land, building & other rowt
V.PROFIT on exchuge trmsction

LESS: Ioss on exchmge trmrction
M.INCOME emed by my of dividend etc. From subsidiries

compsnies/joint ventue rct up sbroailin Indi&

VII.MISCELLEANEOUS INCOME

3,90,12,288.34

0.00

0,00

0.00

0.00

0.00

85,69,019.18

2,50,43,810.9:

81,12,528.21

0.0c

0.0c

0.0c

0.oc

49,09,699.0t

8.AO.66.OAa.23fqe u T(, VIIII 4.fr.a1$0f .52

iCHEDULE-15
NTEREST EXPENDED

Cunent year
3t-os-2022

Prcvlou yoar
31-Oat-2021

. Intcrest on deposit
I.lnterest on RBI/lnter-bank borrowing
II.Othas

30,09,42,504.0€

2,66,06,839.6S

24,57,67 ,995.21
1 ,88,52,103.75

oTArr (r, u, ull 32.75.49.343.7t 30.46.20.098.96

SCHEDULE.l6
f,PERATING EXPENSES

curent yeet
st-o3-2o22

Prevlour year
3t-03-2021

I. Palment to and provision for employees
II.Rent, tues md lighting

I I L Pnnting md stationery

Iv.Advertisement md publicity

V.Depreciation on Bmk's property

VI.Directors' fees, allowarccs & cxpcuscs

VII.Audilors' fees, allowoces & expenses (including Br audit)

Vllt.taw chuges

IX.Repairing md maintenmce

X.lnsumce

XLPostage. telegrams, lelephone

XILOther expenditure

17,s8,30,917.7S

81 ,00,909.8(
28,16,226.4i

28,962.6(

1,05,20,869.1(

0.0(
2,00,000.0(

6,750.0(
1,79,18,325.4:,
1,42,96,747 .1?

11,65,126.12

2,28,38,529.3S

15,45,43,021.91
92,t8,284.68
19,69,154.83

47,938.68

90,10,336.83
0.00

3,20,000.00
53,605.00

1,35,06,160.97
1,27,42,719.9t

5,74,317.59
2,4s,32,570.69

IOTAL (I to XIII) 25,37,23,363.78 22,OO,tU,l r t. I



ARUNACHAL PRADESH RURAL BANK

A. Basis of PreParation:

The Bank,s financial statements are prepared under the historical cost convention' on the accrual basis of accounting

ongoingconcernbasis,unlessotherwisestatedandconforminallmaterialaspectstoGenerallyAcceptedAccounting

Princlples(GAAP)lnlndla,whlchcomprlseappllcablestatutoryprovisfons,regulatorynorms/guidelinesprescribedbythe

Reserve Bank of lnd|a (RBl), Banking Regulation Act 1949, RRB Act, 1975 as amended by Regional Rural Bank (Amendment)

Act,2015andaccountingstandards|ssuedbythelnstituteofCharteredAccountantsoflndiatotheextentapplicableand

practices generally prevalent in the banking industry in lndia

B. USe of Estimates:

Thepreparationoffinancialstatementsrequiresthemanagementtomakeestimatesandassumptionsconsideredinthe

reported amount of assets and liabilities (including contingent liabilities) as on the date of the financial statements and the

reportedincomeandexpensesduringthereportingperiod.Managementbelievesthattheestimatesusedinpreparation

ofthefinancialstatementsareprudentandreasonable.Futureresultscou|ddifferfromtheseestimates.

C. SienificantAccountingPolicies:

1. Revenuerecognition:

1.1 lncome and expenditure are accounted on accrual basis, except otherwise stated'

l.2lnterestincomeisrecognisedintheProfitandLossAccountasitaccruesexcept:

: J:, H ::ffi :: :';:: l l::H; : "il: ilffi - ;;. TJ:H":" ::':';
regulators in the case offoreign offices (hereafter collectively referred to as RegulatorvAuthorities)'

(ii) overdue interest on investments and bills discounted'

(iii) lncome on Rupee Derivatives designated as "Trading"'

Which are accounted on realisation'

1.3 profit or Loss on sale of investments is recognised in the Profit and Loss Account However' the profit on sale of

investments in the ,Held to Maturity, category is appropriated (net of applicable taxes and amount required to

be transferred to statutory reserve)' to'Capital Reserve Account''

7.4lncome(otherthaninterest)oninvestmentsin,.HeldtoMaturity(HTM)''categoryacquiredatadiscounttothe

face value, is recognised as follows :

(i)onlnterestbearlngsecurities,itisrecognisedonlyatthetimeofsa|e/redemption.

(ii) on zero-coupon securities, it is accounted for over the balance tenor of the security on a constant

yield basis.

fffi ffi
%#



1.5

1.5

Dividend is accounted on an accrual basis where the right to receive the dividend is established'

All other commission and fee incomes are recognised on their realisation except for:

(i) Guarantee commission on deferred payment guarantees, which is spread over the period of the

guarantee;

(ii) commission on Government Business and ATM interchange fees' which are recognised as they

accrue; and

(iii) Upfront fees on restructured accounts, which is apportioned over the restructured period'

Brokerage, Commission etc. paid/ incurred in connection with issue of Bonds / Deposits are amortized over the

tenure of the related Bonds / Deposits and the expenses incurred in connection with the issue are charged

uPfront.

1.g The sale of NPA is accounted as per guidelines prescribed by RBI :-

i. when the bank sells its financial assets to securitisation company (sc)/Reconstruction company

(RC), the same is removed from the books'

ii. tf the sale is at a price below the net book value (NBV) (i.e., book value less provisions held), the

shortfall is debited to the Profit and Loss Account in the year of sale'

iii. lf the sale is for a value higher than the NBV, the excess provision is written back in the year the

amounts are received, as permitted by the RBI'

2. lnvestments:

The transactions in Government Securities are recorded on "settlement Date". lnvestments other than Government

Securities are recorded on "Trade Date"'

2.1 Classification

lnvestments are classified into three categories, viz. Held to Maturity (HTM), Available for sale (AFS) and Held

for Trading (HFT) as per RBI Guidelines'

2.2 Basis of classification:

i. tnvestments that the Bank intends to hold till maturity are classified as "Held to Maturity (HTM)"'

ii. lnvestments that are held principally for resale within 90 days from the date of purchase are classified as

"Held for Trading (HFT)"'

iii. lnvestments, which are not classified in the above two categories, are classified as "Available for Sale (AFS)"'

iv. An investment is classified as HTM, HFT or AFS at the time of its purchase and subsequent shifting amongst

categories is done in conformity with regulatory guidelines'

V' lnvestments in subsidiaries, joint ventures and associates are classified as HTM.

2.3 Miscellaneous:

i. ln determining the acquisition cost of an investment:

a'Brokerage/commissionreceivedonsubscriptionsisreducedfromthecost'

b. Brokerage, Commission, securities Transaction Tax (srr) etc., paid in connection with acquisition of

1.7

ffi ffi
investments are expensed upfront and excluded from cost'



c. Broken period Interest paid / received on debt instruments is treated as interest expense/income and

is excluded from cost/sale consideration'

+ cost is determined on the weighted average cost method for investments under AFS and HFT

categoryandonFlFobasis(firstinfirstout)forinvestmentsunderHTMcategorY.

ii. Transfer of securities from HFT/AFS category to HTM category is carried out at the lower of acquisition

cost/book value/market value on the date of transfer' The depreciation' if any' on such transfer is fully

provided for. However, transfer of securities from HTM category to AFS category is carried out on

acquisition price/book value. After transfer, these securities are immediately revalued and resultant

depreciation, if anY, is Provided'

iii. Treasury Bills and Commercial Papers are valued at carrying cost'

iv, Held tO Maturity CateSory! a) lnvestments under Held to Maturity category are carried at acquisition

cost unless it is more than the face value, in which case the premium is amortised over the period of

remaining maturity on constant yield basis. Such amortisation of premium is adjusted against income under

the head "interest on investments"'

v. Available for Sale and Held for Trading categories: lnvestments held under AFS and HFT categories

are individually revalued at the market price or fair value determined as per Regulatory guidelines, and only

the net depreciation of each group for each category (viz., (i) Government securities (ii) other Approved

securities (iii) shares (iv) Bonds and Debentures (v) subsidiaries and Joint ventures; and (vi) others) is

provided for and net appreciation, is ignored. on provision for depreciation, the book value of the individual

security remains unchanged after marking to market'

vi. lnvestments are classified as performing and non-performing, based on the guidelines issued by the RBI in

the case of domestic offices and respective regulators in the case of foreign offices' lnvestments of

domestic offices become non-performing where:

a. lnterest/installment (including maturity proceeds) is due and remains unpaid for more than 90 days'

b. ln the case of equity shares, in the event the investment in the shares of any company is valued at Rs'

1 per company on account of the non availability of the latest balance sheet, those equity shares

would be reckoned as NPl.

c. tf any credit facility availed by an entity is NPA in the books of the Bank, investment in any of the

securities issued by the same entity would also be treated as NPI and vice versa.

d. The above would apply mutatis-mutandis to Preference Shares where the fixed dividend is not paid'

e. The investments in debentures/bonds, which are deemed to be in the nature of advance' are also

subjected to NPI norms as applicable to investments'

f. In respect of foreign offices, provisions for NPls are made as per the local regulations or as per the

norms of RBl, whichever is more stringent'

vii. Accounting for Repo/ Reverse Repo transactions (other than transactions under the Liquidity Adjustment

Facility (LAF) with the RBI):

4
(")
v
I*
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The securities sold and purchased under Repo/ Reverse Repo Are accounted as collateralized

lending and borrowin8 transactions. However, securities are transferred as in the case of normal

ouffight sale/ purchase transactions and such movement of securities is reflected using the

Repo/Reverse Repo Accounts and contra entries. The above enti'ies are reversed on the date of

maturity. costs and revenues are accounted as interest expenditure/income, as the case may be'

Balance in Repo Account is classified under schedule 4 (Borrowings) and balance in Reverse Repo

Account is classified under schedule 7 (Balance with Banks and Money at call & short Notice)'

Securities purchased/sold under LAF with RBI are debited/credilted to lnvestment Account and

reversed on maturity of the transaction. lnterest expended/earned thereon is accounted for as

expenditu re/reve nue.

3. Loans /Advances and Provisions thereon:

3.1 Loans and Advances are classified as performing and non-performing, based on the guidelines issued by the RBI'

Loan Assets become Non-Performing Assets (NPAs) where:

i. tn respect of term loans, interest and/or instalment of principal remains overdue for a period of more than

90 days;

ii. ln respect of Overdraft or Cash Credit advances, the account remains "out of order", i e' if the outstanding

balance exceeds the sanctioned limit/drawing power continuously for a period of 90 days, or if there are no

credits continuously for 90 days as on the date of balance-sheet, or if the credits are not adequate to cover

the interest due during the same period;

iii. ln respect of bills purchased/discounted, the bill remains overdue for a period of more than 90 days;

iv. ln respect of agricultural advances: (a) for short duration crops, where the instalment of principal or interest

remains overdue for two crop seasons; and (b) for long duration crops, where the principal or interest

remains overdue for one crop season.

3.2 NpAs are classified into Sub-Standard, Doubtful and Loss Assets, based on the following criteria stipulated by

RBI:

i. Sub-standard: A loan asset that has remained non-performing for a period less than or equal to 12 months'

ii. Doubtful: A loan asset that has remained in the sub-standard category for a period of 12 months'

iii. Loss: A loan asset where loss has been identified but the amount has not been fully written off'

3.3 provisions for NpAs as per the extant guidelines prescribed by the regulatory authorities, subject to minimum

provisions are as prescribed below:

Substandardi.Agenera|provisionof25%onthetota|outstanding;

Assets: ii. Unsecured Exposure in respect of infrastructure advances

wherecertainsafeguardssuchasescrowaccountsareavailable

25o/o.
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DoubtfulAssets:

i. For Secured Portion: Upto one year - 50%

ii, For Secured Portion: One to three years -LOO%

iii. For Secured Portion: More than three years - L0O%

iv, Unsecured Portion -t00%

LoSSASSEtS: 100%

However we make 100% Provision irrespective of the category of advances whether NPA whether secured or

unsecured.

3.4 Advances are net of specific loan loss provisions, unrealised interest, ECGC claims received and bills

rediscounted.

3.5 ln the case of loan accounts classified as NPAs, an account may be reclasEified as a performing asset if it

conforms to the guidelines prescribed by the regulators'

Amounts recovered against debts written off in earlier years are recognised as revenue in the year of recovery'

ln addition to the specific provision on NPAs, general provisions are also made for standard assets as per extant

RBI Guidelines. The bank provide for a provision of o.4o% of total standard oqtstanding advance irrespective of

type of advances. These provisions are reflected in Schedule 5 of the Balance Sheet under the head "Other

Liabilities & Provisions - Others" and are not considered for arriving at the Net NPAs'

4. Fixed Assets Depreciation and Amortisation:

4.1 Fixed Assets are carried at cost less accumulated depreciation/ amortisation'

4.2 Cost includes cost of purchase and all expenditure such as site preparation, installation

Costs and professional fees incurred on the asset before it is put to use. Subsequent expenditure/s incurred on the

assets put to use are capitalised only when it increases the future benefits from such assets or their functioning

capabilitY.

4.3 The rates of depreciation and method of charging depreciation in respect of domestic operations are as under:

sl.

No.

Description of Fixed Assets Method of charging

depreciation

Depreciation/ amortisation

rate

L Computers Straight Line Method 3333% every Year

2 Computer Software forming an

integral part of the ComPuter

hardware

Straight Line Method 3333% every year

3.6

3.7

fffimAV'



3 Computer Software which does

not form an integral Part of

Computer hardware and cost of

Software DeveloPment

straight Line Method 33.33% every Year

4 Automated Teller Machine / Cash

Deposit Machine / Coin DisPenser

/ Coin Vending Machine

Straight Line Method 20.00% everY Year

5 Servers Straight Line Method 25.00% everY Year

6 Network EquiPment Straight Line Method 20.O0o/o everY Year

7 Other fixed assets Straight Line Method On the basis of estimated

useful life of the assets.

Estimated useful life of major

group of Fixed Assets are as

under:

Premises 60 Years

Vehicles 5 Years

Safe Deposit 20 Years

Lockers

Furniture & Fixtures 10 Years

ln respect of assets acquired during the year (for domestic operations), depreciation is charged on proportionate

basis for the number of days the assets have been put to use during the year'

Assets costing less than Rs. 1,000 each are charged off in the year of purchase'

ln respect of leasehold premises, the lease premium, if any, is amortised over the period of lease and the lease

rent is charged in the respective year(s)'

5. Leases:

The asset classification and provisioning norms applicable to advances, as laid down in Para 3 above, are applied to

financial leases also.

5. lmpairment of Assets:

Fixed Assets are reviewed for impairment whenever events or changes in circumstances warrant that the carrying

amount of an asset may not be recoverable. Recoverability of assets to be held and used is measured by a

comparison of the carrying amount of an asset to future Net Discounted Cash Flows expected to be generated by the

asset. lf such assets are considered to be impaired, the impairment to be recognised is measured by the amount by

which the carrying amount of the asset exceeds the fair value of the asset.

4.4

4.5

4.6
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7. Employee Benefits:

7.1, Short Term EmPloYee Benefits:

The undiscounted amounts of short-term employee benefits, such as medical benefits which are expected to be

paid in exchange for the services rendered by employees, are recognised during the period when the employee

renders the service.

7.2 Long Term EmPIoYee Benefits:

i. Defined Benefit Plan

a. Employees of the Bank are covered by Employees Pension Fund Schemes and National Pension schemes

under Government of lndia. All eligible employees are entitled to receive benefits under the Employees

pension Fund scheme and Nps. The Bank contributes monthlY at a determined rate (currently 10% of

Basic pay in case of pensioners and 10% of wages i.e Basic plus DA for NPS). These contributions are

remitted to Employees pension Trust account and respective PRAN accounts of NPS holders on monthly

basis, for this purpose and are charged to Profit and Loss Account. The Bank recognizes such annual

contributions as an expense in the year to which it relates. shortfall, if any, is provided for on the

basis of actuarial valuation'

b. The Bank operates Gratuity and Pension schemes which are defined benefit plans'

i) The Bank provides for gratuity to all eligible employees. The benefit is in the form of lump sum

payments to vested employees on retirement, or on death while in employment, or on termination of

employment, for an amount equivalent to 15 days basic salary payable for each completed year of

service, subject to a maximum amount of Rs. 20 lakhs. Vesting occurs upon completion of five years of

service, for this Bank has taken a policy with SBI Life lnsurance Co. Ltd. and makes periodic contributions

to the fund as per actuarial valuation carried out annually'

ii) The Bank provides for pension to all eligible employees as per APRB (Employees) Pension Regulation,

2018. The benefit is in the form of monthly payments as per rules to vested employees on retirement or

on death while in employment, or on termination of employment. Vesting occurs at different stages as

per rules.

ii. Other Long Term Employed benefits:

a. All eligible employees of the Bank are eligible for gratuity and Leave encashment as per sponsor Bank

Guidelines. The costs of such long term employee benefits are internally funded by the Bank'

8. Taxes on income:

lncome tax expense is the aggregate amount of current tax and deferred tax expense incurred by the Bank' The

current tax expense and deferred tax expense are determined in accordance with the provisions of the lncome Tax

Act, 1961 and as per Accounting Standard 22 - Accounting for Taxes on lncome respectively after taking into account

ffi



taxes paid at the foreign offices, which are based on the tax laws of respective jurisdictions. Deferred Tax adjustments

comprises of changes in the deferred tax assets or liabilities during the year. Deferred tax assets and liabilities are

recognized by considering the impact of timing differences between taxable income and accounting income for the

current year, and carry forward losses. Deferred tax assets and liabilities are measured using tax rates and tax laws

that have been enacted or substantively enacted at the balance sheet date. The impact of changes in deferred tax

assets and liabilities is recognized in the profit and loss account. Deferred tax assets are recognized and re-assessed at

each reporting date, based upon management's judgment as to whether their realization is considered as

reasonably/virtually certain.

9. Provisions, Contingent Liabilities and Contingent Assets:

9.1 ln conformity with AS 29, "Provisions, Contingent Liabilities and Contingent Assets", issued by the lnstitute

of Chartered Accountants of lndia, the Bank recognises provisions only when it has a present obligation as

a result of a past event, and would result in a probable outflow of resources embodying economic benefits

will be required to settle the obligation, and when a reliable estimate of the amount of the obligation can

be made.

9.2 No provision is recognised for:

i. any possible obligation that arises from past events and the existence of which will be confirmed only by

the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of

the Bank; or

ii. any present obligation that arises from past events but is not recognised because:

a. it is not probable that an outflow of resources embodyin8 economic benefits will be required to

settle the obligation; or

b. a reliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as Contingent Liabilities. These are assessed at regular intervals and only that

part of the obligation for which an outflow of resources embodying economic benefits is probable, isprovided

for, except in the extremely rare circumstances where no reliable estimate can be made.

9.3 Provision for reward points in relation to the debit card holders of the Bank is being provided for on actuarial

estimates.

9.4 Contingent Assets are not recognised in the financial statements.
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MARCH 31, 2022.

t. Reconciliation/ Matching
a) Reconciliation /malching/adiustment of inter branch transactions, branch suspense and

sundry deposits are in progress on an ongoing basis' The- impact' in the opinion of the

management of the banr, 6f un-recognizeJ entiies on the financial statements would not

be material.
b) In ceriain branches, the balancing books and reconciliation of control accounts with

subsidiary ledger/registers are in progress. The impact, in the opinion of the

management of the bant<, of ,n-r".ognir"-O entries on the financial statements would not

be material.
c) gatance with the other banks as mentioned in the schedule-7 are taken as appearing in

the books of accounts of the Bank and its branches. Reconciliation and adjustment

entries thereof are passed as and when the statements are received from other banks'

2. Fixed Assets and Depreciation
Accounting or rixeJ "rrlt, 

of the bank and depreciation thereon are done centrally at the Head office

of the Bank.

3. Stationary
The stationary suppried to the branches has been charged to profit & Loss account at Head

office without taking in to account tn" stock or stationary-at branches. This effect the amount of

stationary consumed which is debited to profit a rori Account. The stock appearing in the

financial statements represents the un-issued stock at Head office'

4. Provisions and Contingencies
The provisions and contingencies amount shown in "Profit and Loss Account" includes provisions

against aOvanies 1netl anO provisions for fraud committed in the earlier year'

5. RegulatorY CaPital
(i) Comp6sition of Regulatory Capitala Amount in ? crorq

Particulars
Current

Year
Previous

YearSr.
No. 42.37 28.71

i)
Corron Equity Tier 1 capital (CET 1)/ Paid up share

capital and reserves (net of dedu
0.00 0.00

ii) rrrririanal rior 1 ranital/ Other Tier 1 capital

Tier 1 capital (i + ii) 42.37 28.71
ii i)

2.41 2.4L
iv) Tier 2 caPital

Total caPital (Tier 1+Tier 2)
T^+at Diclz \A/aiahted Assets (RWAS)

44.78 3t.72
v)

367.44 294.26
vi)

-cET 
1 Ratio (cET 1 as a percentage of RWAs) / Paid-up

.nur" capital and reserves as percentage of RWAs -

i 1.56 9.76

vii)
1 1.53 9.76

viii) J',er 1 Ratio (Tier 1 capital as a pe'centage of RWAs)

Ti^,, Darin /Tior 7 canital as a oercentaqe of RWAs) 0.66 0.82
ix) lltil a nqlrv \rrer - vYr''-' -- - ! -

Capital to Risk Weighted 4ss9!: Ratio (CRAR) (Total

Capital as a Percentage of RWAs)

t2.19 10.58

x)
NA NA

xi) P ati

Percentage of the shareholding of

a) Government of India

b) State Government (Arunachal Pradesh)

c) Sponsor Bank

500/o
!5o/o
35o/o

?3r: A
35o/o tlxii) ru

\
5
II

\'/

[ata Sa-]



Amount of Paid-u uity capital raised during the year

Amount of non-equitY
year,
of which:

Tier 1 caPital raised during

Give list as Per instrument tYPe

iumulative Preference shares'

inittuments, etc.;. Commercial banks

shall also specify if the instru.ments are

(perpetual non-
perpetual debt
(excluding RRBs)

, Basel iI or Basel

III comPliant.

nrn*-t of Tier 2 capital raised during the year'

of which
Give list as per instrument type (perpetual n.ol:

cumulative preference shares, perpetual 
^9:?l

i;;i;;;;"is, etc.;. Commercial banks (excludins RRBs)

shall also specify if the instruments are Basel II or Basel

6. Asset liabilitY management

rity pattern of certain items of assets and liabilities
in { crore)(a) Matu mount

Ove
r6

mon
ths
and
up
to
1

yea
r

Ove
r1

year
and
up
to
3

yea
rs

Ov
er3
year
S

L and

t,,
Itols
I ,"ulrs

Over
5
yea
rS

Total
Day
1

2l
tol

I7l
day I

s

U

to
14

day
S

15
to
30

Day
s

3T
days
to2
mo
nth
S

Over 2
Month
s and
to3
mont

hs

220.52

uver 
I3l

month I

sand 
I

up to
5

Mont
hs

4L.66 3.69 41.8
2

154.
44

85.5
3

1093.6
2Deposits 0.00 0.00 109.

60
61.4
A

3 /+.
92
0.39 0.01

30.00

1.Bl 4. t0 s6.g I oo.+
78

L47.
42

257.32

Advances 0 0 0 0.14

755.77 69.4
8

78.2
1

68.6
5

270.
58

753.L9
Investmen
tS

0,00 50.0
0

30.4
0

0.00 U.UU

0.90 L9.2
0

9.03 3.27 0.90 36.43
Borrowing
S

0.13 0.00 0.00 0.00 0.00 J. UU

0.00 0.00 0.00 0.00 0.00 0.00

Foreign
CurrencY
assets

0.00 0.00 0.00 0.00 0.00 0.00

0.00 0.00 0.00 0.00 0.00

Foreign
CurrencY
liabilities

0.00 0.00 0.00 0.00 0.00 0.00 0.00
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( Rs. lakhs)

Investmentsb

Sr.No.
1

i

ii
iii

SLR. 3L-03-2022 31-03-2021
rarfl(;u

antc 33637.13 24379.2L
vdlus u

afT t cntq 33637.13 24379.21
\Jt

far t'\anrarietinn 0.00 0.00
rruvl5lul

^et 33637. t3 24379.21
t\eL
Mor

0.00 0.00

1-

ii

reclatlon oII I

0.00 0.00

At'd:-Frovis'rons made during tle ve;ar

Less: \ /rlte oail write back of
l' 'rina tha rroar

0.00 0,00
0.00 0.00

lil

IV

excess provlSlulls uur tr ry rr rv 
' --'

Closing Balance 0.00 0.00

(c) Movement of Provisions for Depreciation and Investment Fluctuation Reserve
(Amount in { crore)

(d) Non-SLR investment Portfolio'-' i. Non-performing non-SLR investments

ld towards dePreciation

on investments

a) OPening balance

bi Add: Provisions made during the year

.i Less: Write off / write back of excess

Provisions during the Year

d) Closing balance

ii) Movement of Investment Fluctuation Reserve

a) OPening balance

b) Add: Amount transferred during the year

c) Less: Drawdown

d) Closing balance

iii) Closing balance in IFR as a percentage of closing

balance of investments in AFS and HFT/Current

flffi
Rs. Crores

31-03-2022 31-03-2021
Sl. No. Parf lculars

ooeninq balance Nil Nil
a) Nil Nil
b) Additions during the vear stnce rst,aprtt

NilNil
c) Nil Nil
d)

Total Provisions held Nil Nil
e)

Issuer composition of non-SLR investments
Rs. Crores

extent of 'Below
Investment Grade

Extent of 'Unrated
Securities

Extent ol
'Unlisted'
SaeuritiesSr'

No.
Issuer Amount Extent of Private

Placement 7ry\4;i\- (7)
(1) (2) (3) (4) (s)

3L-3-22 3L-3-27 37-3-22 31-3-21 trf:?: 3\
ali

2t tt-sazl31-3-21
3 1-3-
22

3L-3-2L 6

w?J9



r.o0 10.00 1.00 1,00 1.00 1.00 1.00
a) PSUs 1.00 1.00 1.00

3.00 1.00 ).00 L00 ).43 ,. 1B

b) FIS 1.43 t.18 1.00

1.00 1.00 1.00 1.00 +t2.79 45t.23
c) Banks 1L2.79 +5L.23 1.00

too
L0u

1.00 ).00 1.00 1.00 1.00 1.00 1.00
d) Private

Coroorates

.00 .00

1.00 1.00 ).00 1.00 L00
e) Subsidiaries/

loint Ventures
).00 1.00 1.00 .00 l.0u

coo 1.00

l,oo

).00 1.00 t.60 1.05
f) Others (MF) r.60 ).05 1.00 1,00

).00 ).00 ),00 1.00

e) Provision held
towards
cleoreciation

).00 1.00 ).00 ).00

).00

).00

).00 1.00 ).00 ).00 +t6.82 456.46

Total 116.82 +56.46 J,UU

(e)RePo Transactionse Amount in t crore

DailY
average

outstandin
g

during the
vear

Outstandi
n9 as on
March 31

Nil

Nil

i) Securities sold under repo

a) Government securities
b) CorPorate debt securities
n\ Anv other securities

Minimum
outstandin

g during
the year

Maximum
outstandin

g during
the year

Nil Nil Nil

ii) Securities purchased under reverse

repo
a) Government securities
bi CorPorate debt securities
c) AnY other securities

Nil Nil Nil

6rEk,

e$yi

),00
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c) Particulars of resolution plan and restructuring
-'i.Detailsofaccountssubjectedtorestructuring

3orporates
(excluding
MSME)

Micro, Small and
Medium

EnterPrises
I (MSME)

letail
iexcluding
agriculture and
MSME)

fotal
Agriculture and
allied activities

3t-3:22 31-3-
2t

37-3-22 31-3-
27

3 1-3-
22

3 1-3-
2t

3l-3-22 31-
3-21JI 5 ZI 5

2t
Nit Nil Nil Nil Nil Nil Nil

Standar
I

rlumber of
lc)rrowers

Nil Nir Ntl

!il Nil !il Nil !il
3ross Amount
(? crore)

!il \il !il \il \ir

\il Nil Nil Nil \il !il
Irovision held
l{ crore)

\il Nil \il Ntl

Nil \il \il \ll \il \il
Sub-
Stand

ard

Number of
borrowers

\il \il !il \rl

!il Nil \il
Gross Amount
({ crore)

\il \il !il Nil\il \il Nll

\il Nil Nil Nil \il !il
Eovlsion neld
(? crore)

Nil Nil \ir Nrl

\il \il \il \il \il
\il Nil \il \il

N'il

Nil

\il
)oubtfu Number of

borrowersI !il

N',1

\il \il \il !il \il
Gross Amount
({ crore)

\il \il \il

\il !il \il {il \il
Provision held
(? crore)

\il \il Nil

\il !il Nil !il \il !il
I-otal Number of

borrowers

{il !il \ir \rl

\il \il \il \il \il !il
Gross Amount
(? crore)

\il Nil \ir Nrl

\il \il \il \il \il
Provision held
(t crore)

\il \il !il \il Nir

oisclos@ during the

iirn" classified as NPA and sMA)
@separatelYfor

o ofner transferees (Please
To ARCs(all amounts in t crore)

No: of accounts

Aggregate PrinciPal
outstanding of loans

we-i g hteo ave ra g e resi d u a I

tendr of the loans transferred

l,let book value of loans
transferred (at the time of

Igg refiie consideration

nOO itionat consideration
realized in resPect of accounts

transferred in earlier Years

fo permitted
iransferees

NANA NA

NA NANA

NA NA NA

NA NANA

NA NANA

NA NA
NA

zR

r9.k)\ ./-t1/_*rffi
T

3452f
>tr

!l*

\t*7



OeAits of toans acquired during the year

From SCBs, RRBs, UCBs, StCBs,

DCCBs, AIFIs, SFBs and NBFCs

including Housing Finance Companies(all amounts in ? crore)

Fggregate PrinciPal
outltanOing of loans acquired

@paid
Weighted average residual
tenor of loans acquired

e) Fraud accounts: Nil

9. ExPosures
a) ExPosure to Real Estate Sector

b)Unsecuredadvances:Noadvancesagainstwhichintangiblesecurities
(Amounts in { crore)

1-03-2021L-O3-2022

Residential M
rtgageF on residentia

piop"riv that is or will b.e gccuqlei lIjI" ,?fl"*,t: fl
[il[=,r'r*tli'iiioiriouur housins loan upto Rs'2

ConrmErcial Real Estate
ag"s on commercial

"itu1"i 
(office buildings, retail 

. 
t-Ptt?' "tl-Il

commercial premises, multi-family residen

Oriiai"gt, multi-tenanted commercial -ll:.1i:::
inJuttriui or warehouse space, hotels'land acquisition

O*.f"p*"nt and constructionl .."t:') Exposure woult

also include non-fund based (NFB) ltlnits ;
fii ties (MBS) a

other securitised exPosures
a. Residential
o. corn rne rctq!BeeL!$9!9
Indirect Ex
i based exposures o

National Housing Bank (NHB) and Housing Financ

Companies (HFCs

to Real Estqlg Je$gI

Particulars

^ac nf the hankA^A

Current

Year

Previous

Year

30.63 38.49
lof,al ull5trLul Eu qu

Out of the above,
intangible securities

amount of advances
such as charge over
- L-.,a !'aan falzan

for
the

which
rights,

NA NA

I lironqpq. Aufnorlfv, eLL. ttovc usst' "''""
[7-.^-.^, .,^r,,a ^r crrrh intannihle securitieS NA NA

iE vl Dgvl llltr.ilJ'-'---trsfltIldLeu

ffi?VV'
m



lO.ConcentrationofdepositsradvancesrexposuresandNPAs

a) Concentration of dePosits

b) Concentration of advances

) Concentration of exPosures

d) Concentration of NPAs

tin?

Amount in ? q91e

Particulars

Total deoosits of the twenty largest depositors

Current
Year

Previous
Year

148,85 115.0 5

13.58 12.89
Percentage of deposits of twenty largest depositors

to total dePosits of the bank

Amount ln l_llels

Particulars
rha tr^rentv laroest bOffOwefS

Current
Year

Previous
Year

37.94 29.89
lgLol OLlVOllvsJ Lv '-' '-'

percentage of advances to twenty largest borrowers

to total advances of the bank

14.74 L4.96

G Amount in { crore

Particulars

Total exposure to the twenty largest

Current
Year

Previous
Year

37.94 29.89

Dorrowers/Lu5LulrrtrJ . - ' '- '----
74.74 14.94

Percentage of exposures to the twenty largesL

borrowers/ customers to the total exposure of the

bank on borrowers/customers

Amount in ? cro

largest NPA exPosure

to total Gross NPAs.

Current
Year

Previous
Year

3.79 5.64
44.97 50.29

i")9.I$

M



Amount in { crore

Particulars

d to DEA Fund

Add: Amounts tran

Current

Year

Previous

Year
Sr.

No.
0.08 0,03

i)
rt
ilr)

o

0.06 0.05
0,00 0,00
0.14 0.08

ll.TransferstoDepositorEducationandAwarenessFund(DEAFund)

l2.Disclosure of comPlaints

a) SummarY information on complaints received by the bank from customers and from the

b)Topfivegroundsofcomplaintsreceivedbythebankfromcustomers

Offices Ombudsman ,
I

Particulars I

, I I ii:: tr::i; E;:; iI; ;; ;ef;ilEra

Previous
year

Current
yearSr.

No
Con rolaints receiveo I

' , ; l:':i
lv tng udllK IlL,rrr

, :. I i

aints Pending at I: -laints received du
:i

laints disPoseo ou

r of comFiaints rc

i;i.Ts nenACA;i-

ffi f N,l 
_T

Nil
1. Nil NiI

frtnmUer of comPl
-t^^.. -E

ri
lrr
lll

nd the vear
2. rnq1he year Nil Nil
3. l\urlluet ul evrrrP:;

Of which, numoe =ctEd 
uV the uant< Nil Nil

3.1 t-he end of trre year Nil Nil
4. . ,l')","'i=,' "1-I],L'i:ii'l;I;t;;e i; ira 55nk riom offfce of ombudsma n

MalntalnaDle coll lPlorr rLJ I ELvr Y \
, = 

: . . 
-Lr- ^^ Nil Nil

5.
Number Ot malntalnaure
bank trom U.utcs t'tt wtttuY]1t'-'jg" --- - -- --' - -- --- Nil Nil

5.1
Of 5, number or comPlalnts resur

hank bv Office of Ombudsman

^h Nil Nil

5.2
Of 5, number of complalnE resolveu LrrrLtLrvrr

Jo#i t iution/med iation/advisories issued by office

of
Ombudsffian = , ,,r. ,r-::i:;:: ;il;;;;;;i;; Nil Nil

5.3
Of 5, number of complalnts resurvEu q

JinJr.ioi ov office of ombudsman against the

bank , : i:r::;:;::;;;f,i;;h; Nil Nil

6.
Number of Awards unlmplemetlLeu wrL

',Tp';H";'ur; 
r;tn"' L"o"ificallv mentionel

Note.j4ai.ta'rnabre complaints refer to comptatnts urr LrrE vrvurree

in Integrateo omoud-smln scnem. e., 2027 (previousry Banking om

)b'cioiino covereo iiii'iin the ambit of the scheme'
budsman Scheme,

of 5,
number of
comPlaints

pending
beyond 3O

days

Number of
comPlaints
pending at

the end of the
year

o/o increase/
decrease in the

number of
comPlaints

received over
the Previous

Number of
comPlaints

received
during the

year

Number of
comPlaints
pending at

the
beginning
of the Year

Grounds of
complaints,

(i.e.
comPlaints
relating to)



13.Disclosure of penalties imposed by the. Reserve Bank of India

During tne Veain"r"*" Aink oi i,iOi" has not f"ri.d-un, penalties on the Bank under the

provision of section ia rq of the 
'ai"rirg 

Reguration n.t, rd+g, for contraventions of any of the

provisions ortne'Ict, igag; order,ire or-condition specirieo by Reserve Bank underthe Act'

Nil Nil Nil
Others Nil Nil

Nil NilNit I
Nit __1::Drarrint rc, YeAfTotal- Nil ___i

flNil
N I NilGround - 1 Nil

Nil Nil
Nil

Nil
Eround - 2 Nil Nil Nil
Ground - 3 Nil Nil Nil

Nil Nilffiound - + Nil
Nil Nil

Ground - 5 Nil
Nil Nil Nil

Others Nil Nil
Nil Nil

Total Nil Nil t\il

14.Other Disclosures
a) Business ratios

Particular

\A' inn Funds

Current
Year

Previous
Year

7.67 0/o 5.Bl o/o

i) Interest Income as a PeILtrrrLtY
'- ---^-*--^^ +^ \A/^rlzinn Fr tnds I 0.51 o/o 0.39 o/o

i\ Nl^n-inttrrtrq,t income aS a pelLellLo!,E Lv ""' ''"'Y' -"=- |

ii\ a^ct nf npnosits

[-iii) Net Interest MFrgin - -.----- -- ------'-- -.'---
3.48 o/o 3.65 o/9-
4.20 o/o 4.06 o/o

7.96 0/o 7.78 0/o

I iv) Operating Profit as a percentagc tu "''^"'v ' -"--
I v) Return on Assets : : ;:

I i\ Business (depo lovee (in ?crore\
7.32 0/o 0.67 o/o

13.25 10.21
o.t2 0.56

ii) Profit Pe

b) Bancassurance business

The details of fees / brokerage earned in respect of insurance

bancassurance business undertaken by them shall be disclosed

broking, agencY and

for both the current

d nrevious vear
Previous Year

Name of the Party

SBI Life Insurance

SBI General Insurance

Current Year

43.00 lakhs 17.34lakhs

5.L4 akhs4.38 lakhs

c)
d)
e)

Marketing and distribution- NIL

Disclosures regarding Priority sector Lending certificates (PSLCs)- NIL

Provisions and contingenciese Amount in ? crore

ount l

ii) Provision towards NPA

iii) Provision made towards Income tax

, iri other Provisions and Contingencies (with

Current
Year

Previous
Year

Nil
1,05
3.40
8.23

Nil
6.4t
1.51
9.23

ffi



f) Payment of DICGC Insurance Premium
Amount in { crore

Sr.
No.

Particulars Current
Year

Previous
Year

i) Payment of DICGC Insurance Premium 1.13 L.O7

ii) Arrears in payment of DICGC premium Nil Nil

g) Details of single Borrower (sGL), Group Borrower Limit (GBL) exceeded by the bank:

Nothing to rePort

h) Draw Down from Reserve
Nothing to rePort as on date'

i)Detailsofnon-performingfinancialassetspurchased/sold
Banks which purchase non-performing financial assets from other banks shall be required to make the

fof fo*ing disciosure in tf," Notes on Aicounts to their Balance Sheets:

A.Detailsofnon-performingfinancialassetspurchased: Rs. lakh

-rliarrll
31-O3-2022 31-O3-2021

Sr
Nil
Nil

Nil
Nil

Nil

1 (a)
(b)

No. of accounts purchased during the year

Aggregate oulstanding
2 (a) nt restructured

-1,.-iaa +[ra rraar Nil
Nil Nil

(b) Ag9regate ee!:tanding

B. Details of non-performing financial assets sold
Rs. lakhs

3t-o3-2022 31-O3-2021
Sr Particulars

Nil
1 No. of accounts sold Nil

Nil Nil
2

tcl-a nd in

Nil Nil
Aqqreqate consideration received

ls.Disclosure Requirements as per Accoulltil-g standards where the RBI has issued

guidelines in iJspect of disclosure items for'Notes to Accounts'

a)Accountingstandardl-.NetProfitorLossfortheperiod,.prior.perioditemsandchangesin
accounting policies. Bank has no such disclosures to'be made in the Notes on Accounts to the

Balance Sheet of banks'

b) Accounting Standard 9 - Revenue Recognition
This Standard requires that inloaition toine dilclosures required by Accounting standard 1

on .Disclosure of Accounting policies (AS 1i, an enterprise ,should 
also disclose the

circumstances in which ,."r"n'r" recognition na.1l U""n pottponed pending the resolution of

significantuncertainties.Bankhasnosuchdisclosures'

c) Accounting Standard 15 - Employee Benefits

i. Leave Encashment
The fund requirement for the year zozL-Zz for Leave Encashment Liability was ascertained

bySBlLifelnsuranceCompanyLimitedinaccordancewithAS-l5andasperthe
assessment there was a ,.qrir.r"nt of fund for Rs, 15,00,000.00 for the year, which was

paid to SBI Life with whom the Leave Encashment fund account is maintained'

ii. GratuitY
The fund requirement for the year 2021- 22 for Gratuity Liability was ascertained

Insurance company Limited by in accordance with AS -15 and as per the assess

il;';';;;;#;; il;; ro," nr. so,oo1o90.00 for the year, which was paid

by SBI Life

with whom the Gratuity fund account is mai



d)

e)

iii. Pension
In accordance with raw, a, emproyees of the Bank are entitled to receive benefits under the

pension fund and Nps, a defined contriiution pran in wnicrr both the emproyee and the bank

contribute monthly at a pre-determined rate' The Bank has made total provision of

Rs.6,64,00,000/-thisF(,whichhasbeenprovidedtoPensionTrust,benefitsotherthan
its annuar contribution and .".ognJi.i such contributions as an expense in the year

incurred. The barance amount rving in barance sheet wi, be funded to the Trust after

comPletion of this Audit'

iv. Salary Revision - . ^^? 6a aa sion for the future
TheBankhasprovidedasumofRs.gg,64,gE5.B2aswagerevisionprovt
revision which is due on Nov 2022 fromp&L account ani is avairabte in barance sheet under

the head Provision for arrear salary'

AccountingstandardLT-segmentReporting
Not aPPlicable in RRBs'

Accountingstandardls.Relatedpartydisclosure
List of related Parties:

State Bank of India (SPonsor bank)

SBI Mutual Fund

SBI Life Insurance ComPanY Ltd

SBI General Insurance Company Ltd'

Reserve Bank of India

NABARD Amt. in Ellg
Commissi
on
Income

Other
Expenses/
Interest
exDenses

No. of
emploYees
on
deputation

SalarY
paid to
deputed
staff

Balance
with
Bank

Interest
income/
Capital
Gain

Name of the
related PartY

Deposit/
Investment

3
2330.36 Nil t6t.lz

State Bank
of India
(Sponsor
Bank)

24247.94 68.19 t2394.65

Nil Nil
Nil Nil Nil

SBI Mutual
Fund

5,00 Nil

Nil
Nil Nil 43,00 Nil

SBI Life

I nsu ra nce

Nil Nil

Nil Nil
Nil Nil Nil 4.38

SBI
General
Insurance

Nil

Nil Ni Nil

Reserve
bank of
India

4010.50 Nil Nil Nil

Nil
Nil 0.24 Nil Nil

NABARD 43.00 Nir

f) Accounting Standar d 22 - Accounting for Taxes on Income

Nothing to report as on date'

g) Accounting Standard 25 - Interim Financial reporting

Nothing to rePort as on date'

16.Previous year figures have been re-classified
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INDEPENDENT AUDITOR'S REPORT

To the Members of Arunachal Pradesh Rural Bank

Report on Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Arunachal Pradesh Rural Bank
('the Bank'), which comprise the Balance Sheet as at 31s March 2022 andthe Statement of
Profit and Loss for the year then ended, and notes to the financial statements including a
summary of significant accounting policies and other explanatory information in which are
included the Returns for the year ended of Head Office and 20 branches audited by us and
l1 branches certificated by the management.

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information required by
the Banking Regulation Agt, 1949 and Regional Rural Bank Act, 1976 (as amended) in
the manner so required for the Bank and are in conformity with accounting principles
generally accepted in India and give a true and fair view of the state of affairs of the Bank as
at 3l$ March 2022,and its profit for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by the
Institute of Chartered Accountants of India (ICAI). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the
standalone Financial Statements section of our report. We are independent of the Bank in
accordance with the Code of Ethics issued by the Institute of Chartered Accounknts of India
together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the Rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics.

that are relevant to our audit of the financial statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics.

Responsibilities of Management and Those Charged with Governance for Financial
Statements

The Banks's Board of Directors is responsible with respect to the preparation of these

financial statements that give a true and fair view of the financial position, financial
performance of the Bank in accordance with the applicable provisions of Regional Rural
Bank Act, 1976, Banking Regulation Act, 1949, applicable guidelines of Reserve Bank of
lndia and NABARD, accounting principles generally accepted in India, including the

Second Hoor, Above lndion Overseos Bonk, Sobitri Lolit Bhoroli Bhowon, M.N.Rood, Ponbozor, Guwohoti- 781001

Phone: (0361) 251 I I 58 Emoil: horishkr_co@yohoo.com
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accounting standards specified by ICAI. This responsibility also includes maintenance ofadequate accounting records in accordance with the provisions of the Act for safeguardingof the assets of the-.Bank and for preventing and deiecting fruud, and other irregularities;selection and application of apfropriate Lcounting fJti.i.r, making judgments andestimates that are reasonable and prudent; and design, implementation and maintenance ofadequate internal financial controls, that were operating eftlctively for ensuring the accuracyand completeness of the accounting records, relevant to the preparation and presentation ofthe financial statement that give a true and fair view *J*. t". from materiaimisstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Bank,sability to continue as a going concern, disclosing, a, appticaue, matters retaieo to goingconcem and using the going concem basis of acco*tinj unless management either intendsto liquidate the Bank or to cease operations, or has no realistic alternative but to do so. ThoseBoard of Directors are also responsible for overseeing the Bank's financial reporting process.

Auditor's Responsibilities for the audit of the Financial statements
4' Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issuean auditor's report that includes our opinion. Reasonable assurance is a high level ofassurance but is not a guarantee that an audit conducted in accordance with SAsivill always
detect a material misstatement when it exists. Misstatements can arise from fraud or errorand are considered material if, individually or in the aggregate, they could reasonably beexpected to influence the economic decisions of users tuLn o, the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. we also:

o Jdentifu and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material missta-tement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, orthe override of internal control.o obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

o Evaluate the appropriateness of accounting policies used
reasonableness of accounting estimates and related disclosures
management.

o Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Bank,s

and the
made by
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ability to continue as a going concem. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the
Bank to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of the misstatements in the financial statements that,
individually or aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning of the scope of our audit work and
evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatement in the financial statements.

We communicate with those charged with govemance regarding, among other matters, the
planned scope and timing ofthe audit and significant audit findings, including any significant
deficiencies in internal control that we identi$ during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Other Matters

We did not audit the financial statements / information of l1 branches included in the
standalone financial statements of the Bank whose financial statements / financial
information reflect total assets of Rs.86,52,02,781.51 as at 3lst March 2022 and total
revenue of Rs.2,00,71,906.32 for the year ended on that date, as considered in the standalone
financial statements. These branches and processing centers cover 7.71%of advances ,8.09oh
of deposits and4.39% ofNon-performing assets as at 3lst March 2022 and2.62%of revenue
for the year ended 3lst March 2022. The financial statements / information of these
branches have been certified by the management

Our opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

The Balance Sheet and the Profit and Loss Account have been drawn up in accordance
with the provisions of Section 29 of the Banking Regulation Act,l949.

As required by sub-section (3) of section 30 of the Banking Regulation Act,
report that:

1949,we
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a) we have obtained all the information and explanations which, to the best of our
knowledge and beliel were necessary for the purpose of our audit and have found
them to be satisfactory;

b) the transactions of the Bank, which have come to our notice, have been within the
powers of the Bank;

c) the retums received from the offrces; and branches of the Bank have been found
adequate for the pu{poses ofour audit

d) the profit and loss account shows a true balance of profit for the year then ended.

For,M/s H.K.Agrawala and Associates

Chartered Accountants

FRN: 319293F'
Dated: l9n of April2O2Z
Place: Naharlagun

.-.l'U^,."A,.^4
CA. Himanshu Chowkhani

Partner

M.No.301901
UD IN : 223 0 I 9 0 I AHIMKLI3 24 4
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WehaveconductedtheCentralstatutoryAuditoroftheArunachalPn*":1},lxi?"*?l*;
I:Jffi :1:,Ha;T,ffi;Tfffi'ffi t[i::t%:ri'ir**TJiT,,^?xi,3lI.H'l'J:*
il:::ffff1,'.1',X|:1"Jffi;ffffi*, il;;;" ilank or rndia (RBr') in Long Form Audit

.. ..- ^-n +ho reliqnce nlaced bv us

ffiSHl[: il::'S?'?"d'f,i'l;il+'"*"''J{^6.'*"-ii;::*:1":::iii':"::::i"""",H-"lJ;':;
ff1it ?HH:i:'i ""X',.ffiffin;$;ru ;t ,1,; management in respect of Un-Audited

brun.h..anda@
ADVANCE : TffiPolicYwhich

*"' .pP'"red bY BoD on lglYlo^ll' Il:was approveo oy E,l

oofi.n'iuut revisld latest on 2710312022' T\e

ioun iofi.v is generally adhered.to with further

;;f#; to circulars, notifications- and

;ri;ii..t issued bY RBI, NABARD & SBI

from time to time.

LOAN POLICY:
Existence of loan policy - specifring the

prudential exposure norns - industry-wise

!*porur., regular updation of the policy'

syitem of monitoring and adherence

thereto:

of aPPraisal of

fo*tl.r.Oit proposal in line with the loan policy

iJ"riin"a dutins l!9 rglp 'Iggdrt

;f ,h. bank.'Thl loan proposals are processed

centrally at CLPC at Head OfIice' Keeptng m

;; ,h; volume and complexities involved in

.i.Jit- upprui.uf it is suggested t9 further

.ir*gtn.iri the CLPC to reduc,e. the issues

Credit APPraisal ! -g*ititn.. of a well laid down system. of

ofp.uituf of loan/credit proposals' including

ullqtru.v of information for appraising the

credit worthiness of the applicant and

adherence thereto:

ffidiscretionarypowerto
;;; t;." against Term Deposit' All other

i"*t utt tunciioned from H'o after reviewing

if,. .r.Oi, worthiness of the applicant on the

basis of documents received from branch'

Sanctioning/ disbursement:

O.i.gutiorlf power/authority tf iT::
tevef adherence to authorized limits'

*fr.tir.t disbursements are made after

""*pivi"g 
with terms and conditions of

the course of

audii ttre documents are executed as per the

terms and conditions of sanction'

il;;b*, observed that some fields of sanction

irn i ut. not filled, and renewal letter is not

issued in few cases.

In few cases documents are not collected from

;;;;; ut ttt" time of renewal therebY

defeating the purpose of renewal' Further' in

;;;;.;..nt*a have been overdue and in

;;.ILJI. cases the accounts have been

Documentation :

.System of ensuring that the documents are

*L.r"O as per the terms and conditions of

sanction.
.Nature of documentation defects observed

ffi;; audit and suggestions to avoid

recurence of such defects'
.System of documentation in respect

of joinV consortium advances'

.Renewal of documents'

ihorollBhowon,M.N.Rood,Ponbozor,Guwoholi-78l00l
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Annual balance confirmations were not

obtained in manY cases.

Stock statements and book debt statements

are not obtained from customers on regular

basis.

ln some cases, bank did not obtain audited

financial statements on annual basis'

The accounts are renewed/ reviewed by

CLPC in consultation with the branch' The

system needs further strengthening for

effective credit monitoring'

v. Inspections are not regularly carried out by

thqbranches in some cases and needs to be

^r-^-*L^-ar{strenethened.
Ji. rn. 6ank has an internal system of credit

rating.

Vii. [t hai been observed that the bank does not

obtain documents for customers at the time

of renewal in manY cases'

{ii. as informed the bank does not have such

business.

ix. The bank has s sYstem of overall
.r ,l--- II^--,^,,ar +l^o.a ic cn

monitoring. However, there is scope of
improvement.

x. Thi bankhas an effective system of
monitoring off-balance sheet Exposures'

Material iisues were not identified during

the verification of off-balance sheet items'

i. Periodic balance confirmation/

acknowledgement of debts.

ii. Receiving regular information of
Stock/ book debts. Statements,

Balances etc.

iii. Receiving audited accounts in
borroweri with limits beYond Rs' 2

lakhs.

iv. System of scrutinY of {o1e
information and follow-up by the bank'

v. System of Periodic PhYsical

verification or inspection of stocks,

equipment's and machineries and other

securities Inspection reports and their

follow-uP'
vi. Norms and awarding of credit rating'

vii. Review of advances including

enhancement of limits

viii. Monitor and follow up of overdue

arising out of other businesses such as

leasing, hiring purchase, credit cards

etc.

ix. Overall monitoring of advances

Through maturity/ ageingl industry-

wise analysis, industry-wise exposure

and adherence to the loan PolicY'

x. System of monitoring of off- balance

sheet Exposures including periodic

review of.

Reviewlmonitoring/suPervision :

(a) Claims against the bank not

acknowledged as debt.

(b) Letter of credit
(c) Guarantees
(d) Ready forward transaction

(e) co-acceptances

The bank has a policy with respect to recovery

of bad/ doubtfui NPA accounts' The bank also

recourse to legal actions in applicable cases'

n*.V PolicY in resPect of and Bad/

Doubtful debts AIPAs:
.Existence of recovery policy, regular

updation thereof, monitoring and

uih.r.r.. thereto, compliance with the

RBI guidelines.
.System of monitoring of recovery from

cridit card dues in respect ofcreditcards
issued
.Effectiveness of the system for compiling

data relating to the bad and doubtful debts

and the provision in respect thereof
.System for identification 

-qqq!!fi9a1Lion



@n(includingat

willful defaulters.

foreign branches)
.System for suspense of charging of
interest and adherence thereto
.Ascertaining the realizable value of

securities (including valuation of fixed

assets) and the possible realization from

guarantors including DICGC, IECGC'
IAssessment of the efficacY of
rehabilitation Programme.
.Method of appropriation of recoveries

against PrinciPal, interest etc'
.System of comPromise settlement:

Riview all such cases and cases ofrecovery

I of over Rs.1.00 crores and also the cases

wherein limits of sacrifice laid down in the

recovery policY is exceeded.

Comoliance with RBI guidelines
. Provision / write-off: under proper

authoritY
. RecoverY procedures including that

relating to suit filed and decreed account

system- of identifying and reporting of

btained on

regular basis in few cases.

ii. Few fields of sanction letter are not filled'

iii. Renewal not done timely in few cases'

iv. In cases of accounts renewed, documents

for credit monitoring such as audit report'

income tax return, GST retums, etc not

obtained.

v. Renewal letter is not issued in few cases'

vi. [nsurance copies not on record in few cases'

vii. Inspection not done at regular intervals in

few cases.

viii. Monitoring of end use of funds needs to be

done.

ix. Matching promoter conffibution needs to

be checked before disbursement'

x. Compliance ofterms of sanction in terms of

disbursement and monitoring needs

strengthening.

xi. Credit monitoring of accounts needs

strengthening.

xii. Incorrect selection of product code at the

time of creation of account in few cases'

of loan accounts for o49:]N!4-all-

LARGE ADVANCES:
Comments on adverse feature in respect of
large advances considered significant and

which need managements attention'



@countshave
been marked as NPA in identified cases

S rtisfactoryCompliance with the exposure norms

-^l^+:-^ +^ orlrrqnnr cnd invesfments.l(tLrr16

II lrQurortY AND FUND
MANAGEMENT:

1 nvestment: I I
. Existence of investment policy and 

I

adherence thereto, compliance with RBI 
I

guidelines. 
" I. iy.t., of Purchase and- sale of 

I

investment, delegation of Power, I

reporting system. segregation of back 
I

office function etc. I

. Control over investment, including 
I

periodic verification / reconciliation of 
I'investments with book record' 
I

. Valuation, mode, change in mode of 
I

valuation compared to previous year, 
I

shortfall and provisionthereof' 
I

.investment held at foreign branches, 
I

valuation mode, regulatory reserve 
I

requirement, liquiditY. 
I

.composition of investment portfolio as 
I

p"i nnt guidelines and the depreciation 
I

fn inu.sl.nt, if any not provided for 
I

system relating to unquoted investments 
I

in the portfolio and the liquidity of sry! 
|

investment System relating to SGL 
I

/BRs, control over SGL /BRs 
I

outstanding at the year end and their 
I

subsequeni clearance. SYstem *q 
I

periodicity of concurrence and internal 
I

audit / insPection of investment 
I

activities follow up of such rePorts' 
]

System of recording and accounting o{

income from investment system of
monitoring of income accrued and due

but not received. System of monitoring

matured investments and their timely
. encashment.

Averase vield on investment

atisfactory.

Satisfactory2 Srnycnn REQUIREMENT-sYs'I'IIM
OF ENSTIRING COMPLIANCE:
System of compliance weekly DTL position

from branches Records maintained for the

above pumose.
TC branclrcs gene,"lly hold cash in excess of
the cash holding limit of the branches' Cash isJ CASH:

. System of monitoring of cash at branches,

,'ffibw 4



ith regular

vsical verification being undertaken,

bank has taken insurance ofcash in

and cash in transit.

@hthrough cuffency

chest operation insurance cover (including

insurance for cash in transit.)
. System and procedures for physical

cau MoNEY oPERATIoN
. System relating to interbank call money

. Existence of policy on asset - Liability
management and monitoring thereof,

compiiance with the RBI guidelines:. 
- .-.

. Functioning of asset liabilitY

management committee

I.SSTT',NTILITY MANAGEMENT:

. struJtural Iiquidity a1 p9ll9419t!l!19lyel

are the unreconciled amounts:

,g;*tystt/ t*rsactional level details of
ocloncilei amount could not be produced for

Am"r"t "f 
Rs. 18,26ll- to be remitted needs

;gt"f t*rsactional level details of
unreconciled amount could not be produced for

The amount needs reconciliation

e)Aging/ transactional level details of amount.RJ. 
39,92,809.95 (Cr.) appearing under the

head Balancing A/c could not be produced for

c) ACH Settlemellt Amount (Rs.)

As per Books 40,47.79,777.07[Dl.)

As per SBI 41,00,55,368.50

Excess with SBI 52,75,591.43

d)NEFT Settlement Amount (Rs.)

As per Books t5,64,86,669.22{Dr.)

As per SBI 15,46,35,538.03

Excess with SBI 18,51,131.19

Wrtttil d t de nTl e s/tn struction Manual

for accounting Policies:
Balancing of books/Reconciliation of
control and subsidiary records:
. System of monitoring the position of
balancing of booksi reconciliation of
control and subsidiary records'
. Follow up action.

Inter-Branch Reconciliation :

. Comment on the system / procedure and

records maintained.
. Test check for any unusual entries put

through inter-branch /head office'
. Position of outstanding entries, system

for locating long outstanding items of high

value
. Step taken or proposed to be taken for

bringing the reconciliation upto-date,
. Compliance with RBI guidelines with

i respect to provision for old outstanding

93,19,174.87 (Dr.

85,57,615.33Excess with SBI

Not applicable
4

Satisfactory
5

III INTERNAL CONTROL:
The

a) ATM settlement Amount (Rs.)

As per Books
As per SBI 1.78.76,790.20 (Dr.)

verification.

b) PMJJBY-SBI
LIFE

Amount (Rs.)

As per Books zo.t36l- (Cr.)

Amount Remitted 1,8751-

Unreconciled 18,26ll-

verification.

1.

1

5
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C

verification.

Details relating to amount of Rs. 2,21,804.40
(Cr.) appearing under the head lnterest not

collected could not be made available for
verification.

Out of the amount of Rs. 6,00,246.77
appearing under the head Sundry Deposits,
amount of Rs. 1,85,797.98 is outstanding for
more than 1 year and needs to be reviewed.

4. Branch Inspection:
. System ofbranch inspection: frequency,

scope / coverage of inspection/internal
audit, concurrent audit or revenue audit,
reportings.
. System of follow up of these reports,
position of compliance.

(

I

t

'he bank has a system of concurrent audit
ndertaken by banks retired employee. The

cope ofconcurrent audit needs to be expanded
rr effective reporting.

'he observations are subsequently complied by
re branches.

5. Fraud /vigilance:
. Observation on major frauds discover

during the year under audit.
. System of follow up of fraud / vigilance
cases

,s informed no fraud was discovered during the

ear under audit.

atisfactory.

6_ Suspense account, sundry deposits etc.
. System for clearance of items debited/
credited to these accounts.

Leconciliation of suspense of Rs. 16,67,102.28
ould not be produced during the course of
udit.

(Iv) CAPITAL ADEQUACY
(Enclose a copy of capital adequacy

certificate)

m AUTOMATTON AND
COMPUTERISATION
.Existence of computerization and

automation policy: progress made during
the year under review.
. Critical area of operation not covered by
automation.
. Number of branches covered by

computerization and the extent of
computerization.
. Procedures for back ups, off-site storage,

contingency and disaster recovery and

adherence thereto
. Existence of system / EDP audit, coverage
of such audit.
. Electronic Banking: existence of systems

and procedures, monitoring, regular

updation of technology, method of review
and audit of procedures.
. Suggestions, if any, with regard to
computerization and automation.

'he bank is fully automated covering all
rranches. The bank is using services of C-Edge
br automation and all IT related services are

rrovided by the vendor.

W6



le total interest earned from advances and

vestments has increased from Rs' 66'72cr to

s. 71.74 cr. and the total expenses has

,creased from Rs' 53. l2cr to Rs. 5 8' 12cr'

atisfactory

1vg TROTITABILTY: 
I

I et alysis of variation in major items of 
I

incomi and expenditure compared to ]

previous year.
i Irpotturt ratio such as RoA, RoE etc'

comparison and analysis in relation to

previous year.
.poticy relating to general provision/

reserves.

T

ir

t
ir

(

'hilystem;f c"rcurrent audit and inspection

Leeds strengthening.

ihe bank has system of generating MIS and

Ither regulatorY rePorttng.

1Vry SVSTEM AND CONTROL
. E*itt.r.. of system and procedures for

concurrent and internal audits, inspections,

EDP audit of computer system/ software

etc. monitoring and follow up of such

reports.
. Existence of management information

system, method of comPilation and

accuracy of information
. Reliability of regulatory reporting under
+t^ ^cF oi+o o,.^reillance cvqtem of thg RBI

).

Satisfactory
Not applicable
noviiion of income tax is made on lump

sum basis and not as per computation of
income. Pension and gratuity provision is as

per actuarial valuation report.

Satisfactory

Satisfactory
Satisfactory
Not applicable
Not applicable

lVnq orunR MATTERS:
i. Comments on accounting policies

including comments on changes in

accounting policies made during the year'

2. Policy and system for monitoring

activities such as under writing,

Derivatives etc.

3. Adequacy of Provisions made for

statutory liabilities such as income tax,

interest tax, gratuity, pension, provident

fund etc.
4. Adequacy of provisions made for off-
balance sheet exposures and other claims

against the bank.

S. eny major observations on branch

returns and process oftheir consolidation

in final statements of accounts.

I 6. Balances with other banks- observations

I on outstanding items in reconciliation

I statement

I 7. procedures for revaluation of NOSTRO

I u..ountt and outstanding forward

I exchange contracts
I 8. Observations on the working

I subsidiaries of the bank:

| . Reporting system to the holding bank an'

I . n,Iuiot losses of the subsidiary, if any

I q. eny other matter, which the auditc

I considers should be brought to the notice (

IthemanagemeG

)r
rf



ltisfactory
urnvn MlwArlm,MEl,NT

1. SLWCRR Requirement:
System of ensuring compliance, system of
compliments of weekly DTL position from

branches. Records maintained for the above

purpose i.e. surplus after meeting CRR

7Sf.n requirements, annual lending

programme and other business

requirements.
2. Interest Rates:

Carry out the test check of applications of
interest rates on various advances/

borrowings as also on dePosits and

comment there upon if any revenue loss has

been incurred by RRB by inappropriate
--^linarinn nf nreqcrihed interest rates.

lJo material cases were noreq sunnB

ourse of audit.

iatisfactorY3. Investment
a) Assessment of surplus frtnd,,procedure

following for investment of the same,

system of Purchase and sale of

investments, delegation of Powers,
rcnnrfino qvsfems- etc.

Satisfactory4. b) EfFrcacy of system ol'control over

investment including Periodic
physical verification/reconciliation of
investments with records

@rificationofthe
investment of the bank including checking

of the periodical collection of interest on

Satisfactory

As informed there has not been any change in

mode of valuation of investments as compared

to previous Year.

(d) VALUATION
Mode, changes in mode of valuation

compared to pervious year' shortfall and

provision therefore as prescribed in lll
tircular No.RPCD.RRB.BC.1 12103.05'34

195-96 dated 22 March, 1996 and

subsequent instruction of RBI in this regard

including circular No.2l3lDoS-2412002

dated 11 SePtember 2002 issued bY

NABARD.
(4) Deposits:
(a) In-oPerative accounts

Branch auditor to examine and comment

upon whether bank has laid down norms/

guid.lin.t with respect and operations of
innnerqfive accor rnts with instances.

Satisfactory

Suctl cases were not reported during the course

of audit.
(b) SCAJ Branch auditors to comment on

whether there were any unusual large

movements in aggregated deposited

held by HO/ Branch e!llhgJ93!!n4:

ffi



ess of
eir cashlolding limit. The cash is adequately

sured and verified at regular intervals'

rmputerized covering all operations of the

ank.

(5) Cash:
gianch auditors to examine and comment

upon the system of monitoring of cash at

bianches and its management, insurance

cover, system and procedure for physical

custody ofcash etc.

T
tl
ir

(6) Automntion and ComPutation :

Both SCA and Branch Auditors to comment

on (whether applicable) automation and

computation process, existence - 
of

computerization and automation policy'

Progress made during the Yeq under

.ruii*, critical atea of operation not

covered by automation number of branches

covered by computerization and extent of
n n^nr ft criz qtinn sr r goestions.

)omplied

Jomplied

No such cases were noted.

tNrBnNALC0NU
(a) $ia,rcing of books/ reconciliation ot

control and subsidiary records'

[;.;.;.;.;.;.;.;.system of monitoring the posrtron ot

LAunling of books/ reconciliation of
^^-+-^l ^-,1 orrlrcidioro Recnrds

2- Follow-uP action :

Balancing of draft PaYable, DD quiq

without udri.., Bills payable' Periodical

physical verification of security forms

i.h.qu. books, FDRs, DqJ4IgO-
3. Inter-branch reconciliation
Comments on the system/ procedure and

records maintained. Procedure followed for

remittance of fund, TT discounting, etc'

Test check for any unusual entries put

through inter-branch lIlO a/c, Position of
outstinding entries and system locating

Iona outstanding items of high value Steps

taken or proposed to be taken for bringing
+L^ --^^-^iliofinn rrntn date

As intbrmed, there ls no unreconollsu

branch reconciliation.

The bank has a system of concurrent audit

undertaken by banks retired employee' The

scope ofconcurrent audit needs to be expanded

for effective rePorting.

4. Branch insPection :

System of branch insPection:

frequency scope/ coverage of inspection/

internal audit/ concurrent audit or revenue

audit reporting. System of follow-up of
+Looa roanrr" nncifinn nf comnliance.

ffigthecourseofaudit'5. Vigilance:
Observation of major frauds discovered

during the year under audit. System follow-
up of vigitance rePorts



trt"* re.ds strengthening6. SGpe"s. A"count, Sundry DePosit

Account:
System for clearance of item debited/

credited to these accounts Test check for

unusual entries under these heads'

@oritemsof
income and expenditure compared to

ious year with ima94!34!19[91 ffiaccounting
ices during the Year.

@Accounting
policies on Profit\loss for the Year

d@edbvthe.
RRB -theii conformity with accounting

@ on branch
' ' returns and Process of their

consolidation in final statements of a/c'
ffiddeposits
SBI of Rs. 242,47,94,2421- could not be

available during thq,qqg,tg !&od!!
@banksobservation

on outstanding items in reconciliation

ffisYstemfor
marking of NPA as cases have been observed

where ihe system could not detect the NPA

The bank is advised to take extra care at the time

of loan account creation, as it has been observed

cases of incorrect flagging and incorrect

selection of Product code.

Bank guarantee appearing as expired 
- 
in the

systemiave been rlvalidated but not updated in

the system. The bank is advised immediately

address the issue to avoid future risks'

During the course of audit we have identified 79

ur.ouit, to be marked as NPA having a total

outstanding balanoe of Rs.l66'62 lakhs'

The same has been taken effect in the balance

(4) Any met matte. *t iCn, in the opinion

of ihe auditor should be brought to the

notice of the management of the RRB

Dated: 19th of APil2022
Place: Naharlagun

For, M/s. H.K.Agrawala and Associates

Chartered Accountants
FRN 319293E

J,1i\MA/^r*J-
CA. Himanshu Chowkhani

Partner
M.No.301901

UDIN: 2230 I 901 AHIMKH3244

10


